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DEMYSTIFYING 10 YEAR MRRP ACCOUNTING AND DISCLOSURE

* Link to MRRP
* Integration with budget
e Accounting aspects
» Suggested disclosure in Annual Financial Statements
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10 YEAR MRRP — ACCOUNTING IMPLICATIONS CYCLE

Maintenance Plan

Final Budgets - Forecast for 10-years

Across all categories
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10 YEAR MRRP - SUGGESTED LAYOUT

Specify categories / assets;
Specify periods;

Reflect Reserve Fund contribution;
Reflect Reserve Fund utilised;
Calculate Reserve Fund balance;
Compare to minimum
requirement;

Determine shortfall / surplus;
Present to members at each AGM.
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10 YEAR MRRP - FUNCTIONS OF BODY CORPORATE

* Sectional Titles Scheme Management Act 2011 and Regulations
 Sections 3 (1) (a) and (b)

* Functions of Bodies Corporate:

* Establish and maintain an administrative fund to cover repair and
maintenance costs, which includes reasonable provision for future
maintenance and repairs;

 Establish and maintain a reserve fund at levels prescribed.
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10 YEAR MRRP — LINK TO ADMINISTRATIVE FUND BUDGET

» Compile Administrative Fund budget; L e
> Include MRRP Expenditure from MRRP as S -
expense or charge to Administrative Fund; .SE;z:::i;::::;::teMem
» Reflect expense as Transfer or Contribution to the -
Reserve Fund;
> Consider splitting contributions to the
Administrative Fund and the Reserve Fund in the
income section;
> Consider adding Administrative Fund surplus to e =
Reserve Fund Contribution. = =

22222

00000000000

475 000
TTTTT fer to Reserve Funi 746 000
Grand Tota 6899 736 6900 314
SSSSSSS 578
, Levy Increase 7.00%
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10 YEAR MRRP — LINK TO RESERVE FUND BUDGET

» Reflect Reserve Fund contribution from
Administrative Fund Budget as income;
» Reflect MRRP expenditure from MRRP as

expenditure;
> Reflect Reserve Fund movement for the

year;
» Compare Reserve Fund balance to minimum
legislated balance to ensure no shortfall.
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XXX BODY CORPORATE

2019/2020 RESERVE FUND BUDGET

Reserve Fund Opening Balance - beginning of year
Reserve Fund Contribution from Administrative Fund

Balance prior to MRRP expenditure

MRRP EXPENDITURE

- CCTV Upgrade

- Lights

- Roofs

- Cameras

- Window Waterproofing
- Carports

- Parking Bays Numbering
- Painting - Stairwells

- Painting - Blocks

- Port Switches - CCTV

Reserve Fund utilised during year

Reserve Fund Closing Balance - end of year

20000
20000
150000
58 000
100000
40 000
20000
20000
120000
4 800

BUDGET 2020
R 944 500
R 746 000

R 1690500

-R552 800.00
R1 137 700.00
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10 YEAR MRRP — ANNUAL FINANCIAL STATEMENT DISCLOSURE — ADMINISTRATIVE FUND

||||||

€SO Levies Recovered

» Compile detailed Administrative Fund Income —
Statement / Results of Operations in
conventional manner;

» Treat Reserve Fund contribution as expense in i
Administrative Fund income statement;

» Consider transferring actual Administrative
Fund surplus to Reserve Fund in addition to
contribution to cover Reserve Fund
expenditure.

eeeeeee

Security
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10 YEAR MRRP — ANNUAL FINANCIAL STATEMENT DISCLOSURE — RESERVE FUND

XXX BODY CORPORATE
» Compile detailed Reserve Fund income

statement in conventional manner;

RESERVE FUND INCOME STATEMENT

INCOME

» Reflect contribution from Administrative Contribution from Administrative Fund R 746 000
Fund as income in income statement; SRR NN NG
> Disclose all MRRP related expenditure TN g
incurred in the current year as expenditure S ]
(may differ from budget); T iy
> Reflect opening and closing balances of T g
Reserve Fund in income statement. e ST T
Net Reserve Fund Surplus / (Deficit) for year R 193 200
Reserve Fund Opening Balance at heginning year R 944 500

Reserve Fund Closing Balance at year end R 1137 700
;E NAMA 2019 National Conference
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10 YEAR MRRP — BALANCE SHEET DISCLOSURE — RESERVE FUND MOVEMENT

> Reflect movement on Reserve Fund
balance from year to year; O O O D AE
> Include total contribution from

Administrative Fund (from detailed S e
iIncome Statement); NOTE X: RESERVE FUND
» Include total Reserve Fund amount OPENING BALANCE AT 1 MARCH R 944 500
utilised (from detailed income CONTRIBUTION FROM ADMINISTRATIVE FUND R 746 000
statement); S
. ) L ADMINISTRATIVE FUND UTILISED R 552 800
» Consider ldentlfylng shortfall based on CLOSING BALANCE AT 28 FEBRUARY R 1137 700

minimum requirement.
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10 YEAR MRRP — BALANCE SHEET DISCLOSURE — CASH AND CASH EQUIVALENTS

XXX BODY CORPORATE

» Reflect Administrative Fund
cash balance separately;

» Reflect Reserve Fund cash
balance separately;

» Consider impact of outstanding
debtors and receivables on any
identified shortfall in available STANDARD BANK - ADMINISTRATIVE FUND R 10000

BALANCE SHEET NOTE

NOTE Y: CASH AND CASH EQUIVALENTS

CaSh . STANDARD BANK - RESERVE FUND R 1137 700
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TOTAL CASH AND CASH EQUIVALENTS R1147 700
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10 YEAR MRRP - CONCLUSION

ANY QUESTIONS??

Thank You

#tloveyourbuilding
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